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Talal Abu-Ghazaleh & Co. International TAG-Aud

Global Company for Auditing and Accounting  amwesremmn  Je—-—alls daay (& ¥ Lol G ——

1051681054
Independent Auditor's Repaort

To Messrs. Shareholders

Future Arab Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the audit of consolidated financial statements

Cipinion

We have audited the consolidated financial statements of Fubure Arab Investment (Public Shareholding
Company), which comprise the consolidated statement of financial position as at December 31, 2022, and
the tonsolidated stabement of comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2022, and of its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
[nternational Financial Reporting Standards.

Bazis Opind

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors” Responsibiiities for Hhe Audil of the consolidnted
Fumancial Statements section of our report.

We are independent of the Company in accordancé with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants {IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the [ESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
Opinion,

Emphasis Paragraph

Cur opinion is not qualified in respect of these matters, we would like o draw your attenbon to the

following:

= Within investment lands amounting to JO 5638502 as at December 31, 2022 investment land
amounting to JD 998,777 as at December 31, 2022 registered in the name of a former board of director
member a5 referred b in note Mo, (6],

— Moke Mo, (24) related o the accumulated Iosses of some of the subsidiaries,

Key Audit Matters

Eey audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the corsolidated financial statements of the current period. These matters were addressed in the

context of our audit of the consolidated mew a whole, and in forming our opinion
thereon, and we do not provide a separale opi ﬁﬁf
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Independents Auditor’s Report for the year ended December 31, 2022

Scope of audit

According to the international financial
reporting  standards requirements,  the
investment property is initially measured at
cost incloding transaction costs, and a test
for impairment is made for the investment
property in the consolidated statement of
financial position when events or changes in
drcumstances  indicate that the carrying
value may not be recoverable. If any such
indication of impairment exits, impairment
loss is calculated according to the assets
impairment policy. Where the market value
for mwvesiments lands where D 6832150
with an incnease amounted to JOY 1,193,648
as of December 31, 2022

Imipairment

Audit procedures that we have conducted included
among other matbers obfaining an appraisal from real
estate experts in ooder b0 help us deélermine the
markel value of the investment property as at the
consolidated financial state ments date.

Scope of audik

The company is applying expected credil
losses  requirements of TRFS (9 as of
January 1, 2005 resulting in a change in the
calculation of impairment from the incurred
loss model to the expected credit loss
model. The expected credit losses allowance
ampunted to I 1,015,761 as of December
31, 2022

Inventory impairment

—

Based on [FRES requirements, inventory is
meastired when preparing the financial
statements at the lower of cost and net
realizable value, and when it i3 not possible
t recosver the cost of the wenksry if it
becomes lotally or pactially damaged or
obsolete or sales prices decreased. when
the net realizable value falls below cost the
difference is recognize as a price decrease
expense in the profit or loss, Where an
impairment of inventory was calculated in
an amount of [D 10,000 during year 2022

_Scope of audit

We conducted comprehensive assessment to identify the
key controls used to determine expected credit losses,
data collection and completeness, and related estimates
and assumptions used by management, and we have
tested key control systems on the modeling process.

—

We analyzed the inventory items ages and discussed
management assumptions regarding the expected volume of
use and based on our knowledge and experience of the sector
in which the entity operates.

We examined a sample of service agreements provided to
customers o compare the minimum procurement obligation
with end of vear inventory level taking into account the risks
to recover the value of inventory if the agreements were
canceled.

We tested the appropriateness of inventory impairment
provisions by assessing the management hypotheses, taking
into account external information available and subsequent
events after the end of the [iscal year,

We assessed whether the provision was provided against
obsolete and slow moving inventory in line with the
accounting policies, taking into account the ralonale of the
provision determination policy using historical data analysis,
we also examined sales invoices is subsequent period to
assess whether the inventory was sold at a value higher than
cost by comparing the selling price with inventory values
recorded in the company’s accounts.

We have taken into account the appropriateness of the
entity’s explanations about the degree of estimates related to
arriving at the value of impairment provision in general. we
have concluded that the basic assumption wsed and the
resultant estimaté and  evaluation are  appropriate
assumplions,
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Other Informabion

Management is responsible for the other informabion. The other information comprises the [inforeation
included in e annual report, but does ot include the consolidaled finencial stateprents and our audilors' report
thereomn. |

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the awdit, or otherwise appears to be
materially misstated. If, based on the work we have performed; we conclude that there is a material
misstatement of this other information we are required to report that fact We have nothing to report in
this regard.

Responsibilities of Manapement and Those Charged with Governance for the Consolidated F
Stabements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Internatonal Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstaternent, whether due to fraud or error.

cial

In preparing the consolidated financal statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process
ditors’ Res ibilities for the Audit of the Consalidated Financial Statements

Our objectives are to oblain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (I5As) will always detect a
material misstatement when it exists. Misstatements can arise from frand or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements,

As part of an aopdil in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» [dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involbve collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company”s internal conkrol

» Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
eshimates and related disclosures made by management,
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= Conclude on the appropriateness of management’s use of the going concern basis of accountng and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. [f
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
bo the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to medify our epinion. Chur conclusions are based on the audit evidence obtained up to the date of our
auditors” report. However, future events or conditions may cause the Company to cease to continue as
i Foing Concermn.

# Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures; and whether the consclidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group consolidated financial
statement we are responsible for the direction, supervision and performance of the group audit. we
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the andit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable; related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of moat significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefils of such disclosures,

orl on Diher Lagal a i & ik

The Company has proper accounting records, which are, in all material respects, consistent with the
accompanying consolidated financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Talal Abu-CGhazaleh & f:ﬂ-'!‘rﬂl:rni!_i‘unil
-l'-r-’.\_l,._ : - r‘-.','ﬁ_"?"-‘

Mohammad Al-Azrag
{License # 1000)

Amman March 30, 2023
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Consolidated statement of financial position as at December 31, 2022

ASSETS

Non-current Assets
Property and equipment
Intangible aswet

Right of use assets
Investment lands

Investmends in associates

Financial assets at fair value through other
comprehensive income

Notes receivabile

Checks under collection at banks
Todal non-current Assets
Current Assels

[mventary

Related parties receivables

Financial assets at fair value theough profit or ks

Other debit balances
Trade receivables

Cash and cash equivalents
Total Current Assats
TOTAL ASSETS

The accompanying notes form part of these consolidated [inancial statements

|

Note 2022 1
D o
3 5,201,246 751250
4 1 1
5 - 91,938
B 5,638,502 638,502
T 5,059 7313
B 447,760 473402
486,351
391,128
12,303,578 15327438
9 4,885,175 47765492
7 T136,667 3383185
10 b, &0 45,600
11 M0.715 257,618
12 1,835,902 3,304,430
13 235,835 150,564
14431114 11,978,759
26,734,692 7306237
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Consolidated skatement of financial position as at December 31, 2022

EQUITY AND LIABILITIES
Equity
Capital

Shabishory reserve

Cumubstive change in fair value of financial assels #f fair
value through other comprehensive income

Mecumulated losses

Bet E,qnil}'

Mon Current Liabilities

Laans

Unearned and uncollected installment infersst revenues

Total Mon Current Liabilities

Current Liabilities

Loans - current partion

Laase liability - current portion

Cither credit balances

Accounts payable,deferred checks, and notes payahle
Asznciale payable

Banks overdralt

Total Current Liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Misbe 2022 i |
1D i8]
24,931,051 24,931,061
14 615,651 556,875
(237,954) (275,469)
(5,267, 358) (5776, 860)
20441105 19,435,588
15 180,773
£ 74,811
180,773 74,811
15 333,49 765,514
5 4,599 65,838
16 331817 491,902
5,527 360,951
7 2,500 22,500
17 5,224,322 (5,089,122
3,512,414 7,795,824
5,693,587 7.870,630
L

The accompanying notes form part of these consolidated financial statements

2
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Consolidated statement of comprehensive income for the year ended December 31, 2022

Nt sakes

Cost of poods soid

(Caross profit

Loss of maintenance department activity

Oither revenues

Administrative, sefling and distribution expenses
[mventory impairmient |oss

Company's share of results of associates
Expected credit |osses and incurred losses
[mpairment in valee of investment land

Finanee cost

Profit {loss) befare tax and national contribution
Incoame tax

Mational conribubon

[aid of prior years income tax

Profit loss)

Add: items of ather comprehensive income

Change in fair value of financial assets at Fair valoe theough

ofher comprehensive income
Comprehensive income

Profit {loas) per share

Nates 201 202
D D
16,642,657 15,223,278
18 (13,8624 (12,373,885)
2,980,017 2,349,393
- (122.333)
19 5,208 219,778
k1l (1450,116) (2090,874)
(10,000) (86,647)
7 1467 (2,561)
- (622,364)
(13,526)
(5089,174) (572.642)
840,610 (#42,176)
16 (196,107) (150,645)
16 (9805) (7.533)
1 (66,651)
548,047 (600,354)
11,62 25,45
579,668 (575,309
a2 pym ID (0]

The accompanying notes form part of these consolidated financial statements

3
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Consalidated statement of cash flows for the year ended December 31, 2022

20232 221

CASH FLOWS FROM OPERATING ACTIVITIES o Jjx St
Frofit (loss) before tax and national contrilmiioen Ha0,510 {442,175
Adjustments Do -
Depreciation 161,731 IE6 508
Rigehit of use assots deprecintion 19,136 B3 5T
Lease lability Interest 1,044 9,184
Canin g gale of property and equipment (2578 (7. 142)
Gain ome sale of asscts hald for sale - (22,283
Tmvprrirasient in vabee of investinent land - 13,5726
Company’s share of rasilt of associnks {14.675) x50
Tnvemtary imparrment ioes expense 10,080 B 547
Change in lair value of financial agset at fair value throogh profit or loss 1,341 {00
Expocted credit losses and incurred cosses - B, 354
Becowvery of allossiineg {7i.37a) -
End of =rrvice indemnlty ¢xpense 14606 14,806
Change in operating asscts and labiliiics:
Motes recedvalble 485,551 (L0, 775}
Check= under collecton at banks ) L [FZ 448
Inveniboey {118, 183) da8, 257
Relaved partics receivalile [2.753,482) (12 743)
Financial nsset ot far walue through profit or loss (22541 14,500
Crilver detbil balances 58,903 166.513
Tracs receivablas 1550, 204 [Z10LF2H)
Unearmed and unoollecwd installient kst resvenoes {¥4.811) (19.521)
Crhwie cresdit halances (175, M58) 32085
Acoounts payabledefermed checles, and notes payabls FRAEFS {170, 958]

[485,.925) AS(LELG
Imcome tax paid (244.251) (45,797
Bintomal contribestion paicd (7. 56 {Eﬂ
Bt easb Erom aperating activities [FATEMG) F02.773
CafH FLOWS FROM IMNVESTIMNG ACTIVITIES
Purchase of property and equl panenl (L 14,0HT5) (7242
Procomds from sale of property and eguipment 3047 2 0 e
Procesds from sale of assets held lor sale - 102,082
Right of use assebs - AF.a91
CHsposal of a subsidiary 2,802 25 -
Teavesbirients 6 asscsinbon [ 2500, 000 i
Met cash from Investing activities 2000, 802 ﬂ-._h_ﬁ_
CASH FLOWS FICHMM FIMNARMCIMNG ACTIVITIES
Faid from Iease Ikt (20,000} (O M)
Crinposal of lease labiliby (A1 053 (45,830
Loars (251.2392) (1,153,200
Banks owerdraft (L BN BET, D18
Mt cash from financing activitles ]1.1'."&.1??5[ 1396.11:5.1
Mt change in cash and canh aquivalenta 24,891 5387
Cash and cash equivalents - beginning of year 150 145,577
Cash and cash equivalents = end of year :J&.ﬂ-!_il 150, 568
Information aboul non-cash tramsaction
Transferred from inventory o property and equipmant - 124,830

The accompanying notes form part of these consolidated financial statements
=
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Maotes to the consolidated Anancial statements

1. Legal status and achivibies
= Legal status and activity for the parent company and subsidiaries as follows:

iﬂuﬂrﬁhlp
Reroed date at the i
Ministry of
Company's Mame I.-w.l.ﬂ:.n.lnr By dad Trale] Seconl nenlbsy The mair chjsciives of The congany [T
|eewang in et companes, inporing ard
caperang, ectablishet tudih; noats, fumahes,
irpoRes and manages any rarskeamed and
nerrram lemed mares b s soosenl, prepene|
Futwe Arab Irvestment|  Pablic sharchalding st i relaton] i irvestraets projects and
= tempany Augink 1 X4 i owaing shancs s dilferera samparisg -
A Trading irpeniing and fapietiag, s
Dty Limbaal linhikiy ¢ Fobruary H. 3505 Wil rerrparies, and irade marks. 1
Iibariey s
Mamubschiing anl Prvaie skasiholduif, Froduction, refimieg and murkenng of
[Esiributan Camparey e Jalr 5, 3338 32 nﬂmﬁnl ]
harrat AF
Mispaieah kor Food
Peadeci, Trado
o ompany Lingod bl | Missenlar 10, 2009 A Whaksala trads in ol producs iR
Sadeamil perchaseal local and Empaned
grioulreral producn, perchme, divison.
devebipsiinl dad deliviry ol indsaidras juse
Dlartaia fior Agricaliniral samioes for ks and then salling 1 as il
Peederis Comgany Liaukiad Liabaliry Mirember 1, 3060 1847 }_ﬂlﬂmhmnp.lrpmntﬂmpmr e
Sl amud perchawraf local and mporied
agriculreral pradess, peechini, division,
kbl o develapment aad delivery of indavrecime
gmioul liea Trade warvined fer Lmah i then seiling i s il
o pmrpany Lo lbality Meovamber 10, 70 il ] shiens e i puifess of Bemmpay, 13
{Lrir A-Slashia for Fumchase, ow, T, sEpatile e pnlis,
Lanshs Desclop i I::ﬂmrd:b.‘v:illlumq'mmkf
K ooTpany Liiiaal Hablity Al 15, A0 HE2 s proonting da spplicale biws 1m
[P Tafib irvestment
=R Limiza labslify Apnil 15, 300 il w
Tavest, purchase, sell develop, devide lands
sesiling, putferien fravept o ok}
romply with lhe maim objeriives of the
Al fusang foe Lards md lodves in ned estale Belds
Development Compary Limiied Babil iy e 2, 112 g ] irveestin inluiinial frckd L1}
lavi L prasrhane, sell, develop, diride lngh
far reselling purpes (eacept boe modiation)
Afprein Mram [ 1 comipdy wath Lhe muis abgxiio of the
Lards Deveingracai v b et in sest extale Selds
[y Lirajled abdity |aneary IL 2013 317 (e nd el Reld (L]
AlQug Trading for
Import and Export Impana ind ecporn, ropreels companes.
| Cumy Limited Eahifily Febnuary 11, 14 H arthaues and rade marks. it
Dadiwery of Mrweers ard poses arad haree
warvizes of essviart, food, sl
i juices and delrery of st food ard
oo e meubs 1o Bouses ind commercial shops and
Cammuniastns ollux places, & akaowes car for pivianmeng
ik Cumpapy Lirraied hiainihiv Apront 16, W15 i the campanr’s hiectves: 1w
Araby e hrmlogy lor Irslaling enplerees liaperprini sueasii,
soreeilance dnd oy video secuity equipment , prosiding
sty Lirvidted livieibiy MNaverndss 07 N1 518 rﬂhui:ﬂﬂmﬂmmvi’: 1

- The consolidated financial statements were approved by the boards of directors in its session held on

March 29, 2023 and requires the approval of the general assembly of shareholders.
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Motes to the consolidated financial statements for the year ended December 31, 2022

2. Basis for preparation of consolidaled financial statements and significant accountant policies
2-1 Basis for consolidated financial stalement preparation

- Consolidated Financial statements preparation framewaork

The consolidated financial skatements have been prepared in accordance with International
Financial Reporting Standards issued by International Accounting Standard Board.

— Measurement bases used in preparing the consolidated financial statements

The consolidated financial statements have been prepared on the historical cost basis except for
measurement of certain items at bases other than historical cost.

- Functional and presentation currency

The consolidated financial statements have been presented in Jordanian Dinar (JD}, which is the
functional currency of the entity.

2-2 Uszing of estimabes

— When preparing of consolidated financial stalements, management uses udgments, assessmenls
and assumptions that affect applying the accounting pelicies and currying amounts of assels,
liabilities, revenue and expenses. Actual resull may differ from these esbmates,

— Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

- For example, estimates may be required for expected credit losses, inventory obaolescence, useful
[ives of depreciable assets, provisions, and any legal cases against the entity.
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Muotes to the consolidated financial statements for the year ended December 31, 2022

2-3 Standards and Interpretations issued that became effective

IAS (37)

Provisions Contingent
Liabilities and
contingent Assets

anerous contract include both the incremental costs of
fulfilling the contract and an allocation of other costs directly
related to fulfilling onerous contracts,

Standard number or Deescription Effective date
interpretation o
Amendments to Extension of an optional exemption permitting a subsidiary | January 1,2022
IFRS (1) that becomes a first-time adopter after its parent to measure
Subsidiary First-time | cumulative translation differences using the amounts
Adaoption of reported by its parent, based on the parent's date of
International Financial | ransition to [FRSs. A similar election is available to an
Reporting Stardards associate or joint venture.
Amendments to Minor amendments were made to IFRS {3) to update the January 1,2022
IFRS (3} references to the Conceptual Framework for Financial
Business Reporting and add an exception for the recognition of
Combinations linbilities and contingent liabilities within the scope of [AS

(37) Provisions, Contingent Liabilities and Contingent

Assets. The amendments also confirm that contingent assets

should not be recognised at the acquisition date.
IFRS (% Annual Improvernents to IFRS (), for year 2018 - 2020 June 1,202
Financial Instruments
Amendments to As a result of the COVID-19 pandemic, rent concessions }anuar];-' 1,2020
IFRS (18) have been granted to lessees, Such concessions might takea | April 1,2021
Covid-19-related Rent | variety of forms, including payment holidays and deferral of
Concessions lease payments.

[n May 2020, the IASE made an amendment to [FRS 16

Leases, which provides lessees with an option to treat

qualifying rent concessions in the same way as they would if

they were not lease modifications. In many cases, this will

result in accounting for the concessions as variable lease

payments in the period in which they are granted.

The relief was originally limited to reducHon in lease

payments that were due on or before June 30, 2021.

However, the LASE subsequently extended this date to June

30, 2022
Amendments to The amendments prohibit an entity from deducting from the | January 1,2022
IAS (16) cost of an item of property, plant and equipment any
Property, Plant and proceeds from selling items produced while bringing that
Equipment asset to the location and condition necessary for it to be

capable of operating in the manner intended by

management. Instead, an enlity recognizes the proceeds from

selling such items, and the cost of producing those items, in

profit or loss.
Amendments to The amendment to clarifies that the direct costs of fulfillinga | January 1, 2022
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Motes to the consolidated financial statements for the year ended December 31, 2022

tandards and [nberpretati

model where estimates are remeasured in each reporting

period. Contracts are measured using the building blocks

of:

* discounted prabability-weighted cash fows

= an explicit risk adjustment, and

* A confractual service margin (CSM) representing the
unearned profit of the conteact which is recognised as
revenue over the coverage period.

tandar | % igsued but not yet effective
Standard number or Description Effective date |
interpretation
[FRS (16) The amendment clarifies how a seller - lessee Januarye: 1,2024
Leases subsequently measures sale and lease back transaction.
IFRS {17) IFRS (17) was issued in May 2017 as replacement for [FRS | January 1,2023
Insurance Conlracts (4) Insurance Contracts. It réquires a current measurement | {deferred from

January 1,2021)

The distinclion between accounting policies and changes
in accounting estimates 18 important, because changes in
accounting estimates are applied prospectively te future
transactions and other future events, but changes in
acoounting policies are generally applied retrospechively
to past transactions and other pastevents as well as the
current period.

Amendments b The amendments to Presentation of Financial Statements January 1, 2024
[AS (1) clarify that labilibes are classified as either current or {Deferred from
non-current, depending on the rights that exist at theend | January 1, 2022).
of the reporting period.
Classification is unaffected by the expectations of the
enhity or events after the reporting date.
Amendments to LAS The amendments to LAS (1) require entities to disclose January 1, 2023,
(1) and [FI5 Practice their material rather than their significant accounting
Statement 2 policies.
To supporct this amendment, the TASE also amended [FRS
Practice Statement 2 Making Materiality Judgements to
provide guidance on how to apply the concept of
materiality to accounting policy disclosures.
Amendments o The amendment to [AS {8} Accounting Policies, Changes January 1, 2023
IAS (B) in Accounting Estimates and Errors
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24 Summary of significant accounting policies
- Basis of consolidation

— Comtrol is presumed to exist when the parent is exposed, or has rights, to variable returns from
its involvement through its power over the investee, in exceptional circumstances, it can be
clearly demonstrated that such ownership does not constitute control,

= Intergroup balances, transactions, income and expenses shall be eliminated in full.

— Non-controlling interests represent the equity in a subsidiary not altributable, directly or
indirectly, to the parent.

- If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or loss resulted
from loss of conbol in the statement of comprehensive income, recognize any investment
retained after loss of control at its fair value.

- Property and equipment

~ Property and equipment are initially recognized at their cost being their purchase price plus any
other costs directly attributable to bringing the assets to the location and condition necessary for
them fo be capable of operating in the manner intended by management.

~ After initial recognition, the property and equipment are carried, in the statement of financial
position, at their cost less any accumulated depreciation and any accumulated impairment. Land
is not depreciated.

— The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are
expected to be consumed over the estimated useful life of the assets using the following rates:

Category Depreciation rate

e

Buildings 212

Vehicles 15

Machinery and equipment 10-20

Electrical and office equipment 12-20

Decors 15-20

Furniture Q-10

Tools 20

Leasehold improvements 0

= The estimated useful lives are reviewed at each year-emad, with the effect of any changes in
estimate accounted for on a prospective baais,

— The carrying values of property and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable If any such
indication of impairment exists, impairments losses are cakulated in accordance with
impairment of assets palicy

— Un the subsequent derecognition (sale or reticement) of the property and equipment, the
resulting pgain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss.

—Intangible sssets

— Intangible assels are identifiable non-monetary assets without physical substance.

— Intangible assets acquired separately are reporled al cost less accumulabed amortization and
accumulated impairment losses.

= Acquisition costs comprise the purchase price and other costs directly attributable to preparing
the assets for their intended use.
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= Amortization charge is recognized as loss, on a straight-line basis over the following useful lives

of intangible assets:
Category Amorlization rate
Compuibir sofbware 2%

— The estimated usetul lives are reviewed at each financial year-end, with the effect of any changes
in estimate being accounted for on a prospective basis,

= The carrying values of intangible assets are reviewed for impairment when events or changes in
the circumstances indicate the carrying value may not be recoverable. If any such indication of
impairment exists, impairment loss is caloulated in accordance with impairment of assets policy

— Investment property

- Investment praperty is property {land or building- or part of a building- or both):
- Held by the entity to eamn rentals,
- For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purpases, or for sale in the ordinary course of business.

— Investment property 15 measured initially at its cost, including transaction costs.

— After initial recognition, investment property is carried, in the statement of financial position, at
its cost less any accumulated depreciation and any accumulated impairment. Land is not
depreciated.

= Buildings depreciation charge for each period is recognized in the statement of comprebensive
income. Depreciation is calculated on a straight line basis, which reflects the pattern in which the
buildings' future economic benefits are expected to be consumed by the entity over their
estimated useful life of 25 years,

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on o prospective basis.

— The carrying valoes of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments [osses are calculated im accordance with
impairment of assets policy.

= On the subsequent derecognition (sale or retirement) of the investment property, the resulting
gain or loss, being the difference between the net disposal proceed, if any, and the carrying
amount, is included in profit or loss.

~ Mon-current assets held for sale

— Mon-current assets {or disposal groups) are classified as held for sale if their carrying amount
will be recovered principally through a sale transaction rather than through continuing use, This
condition is regarded as met only when the sale is highly probable and the asset (or disposal
group) 15 available for immediate sale in its present condition. Management is committed to the
sale, which should be expected to qualify for recognition as a completed sale within cne year
from the date of classification

- Mon-current assets (or disposal groups) classified as held for sale are measured at their lower of
the carrying amount and fair value less costs to sell.

- Impairment of non-financial assets

- At each statement of financial position date, management reviews the carrying amounts of its
non-financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired,
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= If any such indication exists, the recoverable amount of the asset is estimated in order ko
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset’s fair value less costs to sell and the value in use. The rsset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use 15 the present value of the future cash flows expected to be derived
from the asset.

— For the purpose of impairment valuation, assets are grouped at the lower kevel that have cash
flow independently (cash generating unit), previous impairment for non-fimancial assets
{excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
slatements,

= An impairment loss is recognized immediately as loss

— Where an impairment loss subsequently reverses, the carrying amount of the assel is increased to
the revised estimate of its recoverable amount, but the increased carrying amount due to reversal
should not be more than what the depreciated historical cost would have been if the impairment
had not been recognized in prior years. A reversal of an impairment loss is recognized
immediately as income.

-~ Investments in associales

- An associabe is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in & joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the nvestee but is not contral or joint control over
those policies, if the entity holds 20%-50% or more of the voling power of the investee, it is
presumed that the entity has signified influence.

=~ The enbity’s investment in its associate is accounted for under the equity method of accounting.
Under the equity method, the investment in an associate is inibally recognized at cost and the
carrying amount is increased or decreased to recognize the investor's share of the profit or loss of
the investee after the date of acquisition. The investor’ share of the profit or lass of the investes is
recognized in the investor's profit or loss. Distributions received from an investee reduce the
carrying amount of the investment The investor's share of those changes is recognized in other
comprehensive income of the investor,

= Any excess of the investor's share of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognized as income .

= Inventories

- Inventories are measured at the lower of cost and net realizable value:

— Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories ko their present location and condition.

— The cost of mventory is assigned by using the First-in, First-out {FIFD) or weighted-average cost
formula.

- Met realizable value is the estimated selling price in the ordinary course of business less the
eshimated costs of completion and the estimated costs necessary to make the sale.

- Related parties
— Transactions with related parties represent transfer of resources, services, or obligations between
related parties,
— Terms and conditions relating to related party transactions are approved by management.

12
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— Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

— Financial azzebs

— A financial assel is any asset that is:

(a) Cash;

{B) An equity instrument of another entity;

{c} A conbractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially favorable to the entity.

{d) A contract that will or may be settled in the entity’s own equity instruments.

— Financial assets are initially measured at fair value plus, in the case of & financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of
the financial asset, but for financial assets at fair value through profit or loss, transaction costs are
recognized in profit or loss.

— Financial assets are classified to three categories as follows:
= Amortized cost
— Fair value through other comprahensive income.

- Fair value through profit or loss,

— A financial asset is measured at amortized cost if both of the following conditions are met:

— The asset is held within a business model whose objective is to hold assets in order o collect
contractual cash flows,

= The contractual terms of the financial assel give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount cutstanding.

— Financial assets are measured at fair value through other comprehensive income if both of the
following conditions are met
— The financial assets is held within a business model whaose objective is to hold financial assets

in order to collect contrachual cash flows,

= The contractual terms of the financial assets give rise on specified dates to cash flows that are

solely payments of principal and interests on that principal amount cutstanding.

— All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses,

= On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income
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Subsequent measurement of finangial assets

Subsequently financial assets are measured as follows:

P_j_l:;an:iaj assels

Subseguent measurement

Financial asszets at fair value
through profit or loss

Are subsequently measured at fair value

net gains or losses, including interests revenues or
dividends, are recognized in profit or loss

Equity instruments at fair value
through other comprehensive
income

Are subsequently measured at Fair value

- Dividends are recognized as income in profit or loss,
unless the dividends clearly represent a recovery of
part of investment cost.

— Other net gains and losses are recognized in other
comprehensive income (OCT) and are never

fpe

Debts instruments at their value
through other comprehensive
iMoo

Are subsequently measured at fair value

— Interests income is calculated using effective interests
method, gains and losses from foreign exchange,
impairment losses are recognized in profit or loss,

~ Other net gains or losses are recognized in other
comprehensive income.

- On derecognition accumulated gains and losses in
other comprehensive income are reclaszified into
profit or loss.

Derecognition of financial assets

Derecognition of financial assels {or a part of a group of similar financial assets) when;
— The contractual rights to the cash flow from the financial assets expire, or

— It transfers the contractual rights to receive the cash flows of the financial assets or assume a

contractual obligation to pay the cash flows entirely to a third party.

- Financial liabilities

- A hinancial liability is any liability that is:

{a) A contractual obligation to deliver cash ar another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that

are potentially unfavorable to the entity; or
(B} A eontract that will or may be settled in the entity’s own equity instruments.

= Financial liabilities are initiafly recognized at fair value less transaction costs, directly
atiributable to the acquisition or issue of those liabilites, except for the financial liabilities

classified as at fair value through profit or loss, which are initially measured al fair value.

— After initial recognition, the entity measures all financial liabilities at amortzed cost using the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not

measured under amartized cost methad.

— Financial liabilities at fair value through profit or loss are stated at fair value, with any

resulling gain or loss from change in fair value is recognized through profit or loss.

Trade al &

Trade payables and accruals are liabilites to pay for goods or services that have been received or

supplied and have been either invoiced or formally agreed with the suppliers or not.

14
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Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the statement
of linancial pesition when, and only when, an entity currently has a legally enforceable right to
sel off amounts and intends either to settle in a net basis, or through realize the asset and settle
the liakility simultaneously.

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value,

— Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

~ Trade receivables are staled at invoices (claims) amount net of allowance for expected credit
losses, which represents the collective impairment of receivables,

- Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated Future
cash flows of the financial assets have oocurred,

— The entity recognizers loss allowance for expected credit loss (ECL) on:

—Financial assets measured at amertized cost
- Debt investments measured at FVOCT,
—Contract assets

— The entity measures loss allowances at an amount equal to lifetime ECLs.

~ Loss allowances for trade receivables and contract assels are always measured at an amount
equal to lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable informabon that is relevant and available without undue cost or effort based in
the enlitys historical experience and forward looking information.

— The entity considers a financial asset to be in default when:
~The client is unlikely to pay its credit obligations to the entity in full, without recourse by the

entity to actions such as realizing security {if any); or
—The financial asset is more than 360 days past due.

- Loss allowances for financial assels measured at amortized cost are deducted from the gross
carrying amount of the assels.

— A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash (lows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptey or issuance of a court ruling to reject the claim for financial
assel.

- Provisions
- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated

reliably. The amount recognized as a provision is the best estimate of the expenditure
reqjuired to settle the present obligation at the statement of financial position date.

~ Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, réverse of the provision is recorded as income.

— If the entity expected to be reimbursed for a part or full provision, the reimbursement shall be
recognized within assets, when it is virtually certain and its value can be measured reliably.

15
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= In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.
— Where the effect of the time value of money is material, provisions are discounted by using a

currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over Hme.

- Bevenue recoginition

- The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer,

— Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

- Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Sale of machings

The company sells machines directly to customers through its own sale points. Sales guarantee

cannot be purchased separately which represents the guarantes of the sold product to conform
with the agreed specifications

Sale of raw materials

The Company sells the raw materials directly to the customers. Revenue is recognized when the

control i transterred, which represents the point at which the customer buys the raw materials
through the sale outlets.

Right of return

The client has the right of retum within (30) days at the same time the entity has the right to
recover the product when the customer exercise the right of return, the entity uses its historical
experience to assess number of returns taking into account that there is no significant possibility
for a material adjustment to the recognized revenue

Rendering of service

Revenue from the service contract is recognized over time and on a straight-line basis during
the vear,

Dividend and interest revenue

- Dividend revenue from investments is recognized when the shareholder's right 1o receive
payment is established.

- Interesl revenue is accrued on a Hme basis, by reference to the principal oulstanding and at
the effective interest rate applicable,

Leases contracts

The entity assesses ak the commencement date of the lease agreement whether the contract is a
lease or includes a lease agreement. And if the contract is in whole or in part transfer the right
to control the use of a specific asset from one party bo another for a specified period of Hme in
exchange for a consideration, the entity recognizes the right-of- use assets and lease liability
with the exception of low value and for short term leases (Le. those with a lease term of 12
months or less) in which the entity recognizes the lease payments as operating expenses on
either a straight-line basis over the lease term or ancther systematic basis is more representative
of the time period 1o depreciate the economic benefits of the leased assets,

[
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The entity as a lesses

2z

At the commencement date, a lessee shall measure the lease liability at the present value of

the lease payments that are not paid at that date, The lease payments shall be discounted

using the interest rate implicit in the lease, if that rate can be readily determined. If that rate

cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate,

Dutstanding lease payments imclude:

= Fixed payments less any lease incentives receivable.

— Variable lease payments that depend on an index or rate, initially measured using the
imdex or rate as the commencement date,

- Amounts expected to be payable by the lessee to the lessor under residual value
puaraniees,

— The exercise price of a purchase ophon if the lessee is reasonably certain to exercise that
aption,

— Payments of penalties for terminating the lease, if the lease term reflects the lesses
exercising an option to terminate the lease.

Lease liability is presented as a separate component in the entity's statement of financial
position.

The lease lability is measured subsequently by increasing the carrying amount to reflect
interest on the lease hability and by reducing the carrying amount to reflect the lease
payments made,

-~ The entity shall reassess the lease liability (and makes a similar adjustment to the related

right-of-use assets) whenever:

— There is a change in the lease term, or there are events or change in circumstances that
lead bo a change in the assessment of an option to purchase the underlying asset, in this
case the lease liability is re-measured by discounting the revised lease payments using the
revised discount rate.

— Lease payments are changed due to changes in an index, rate, or change in amounts
expecied to be payable under a residual value guarantee, in which cases the lease
liabilities are re-measured by discounting the revised lease payments using a non-
variable discount rate (unless the lease payments change due to the change in the floating
interest rate, in which case the revised discount rate is used.

= For lease modification that is not accounted for as a separate lease, in this case the leass
liabilibes are re-measured based on the revised lease term by discounting the revised
lease payments using modified discount rate on the date of modification.

Right-of-use asset shall comprise an initial measurement of the lease liability, any lease
payments made at or before the commencement date less any lease incentives received, any
initial direct costs incurred by the lessee that are subsequently measured less accumulated
depreciation and impairment loss.
When dn enhity incurs an cbligation in dismantling and removing the underlying asset,
restoring the site on which it is located, or restoring the underlying asset to the condition
required by the terms and conditions of the lease, the provision ia recognized and measured
under [AS (37) and to the extent that the costs relate to the right-of-use assets, these costs are
included in the related right-of-use assets, unless these costs are incurred to produce
inventories,

Right-of-use assets are depreciated over the shortest period belween both the lease term and

the useful lite of the right-of-use asset.

If the lease transfers ownership of the underlying asset or the cost of the right-of-use asset

reflect that the lessee will exercise a purchase option, the lessee shall depreciate the right-of-

use asset over the useful life of the underlying asset Depreciation begins on the
commencement date of the lease.
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The right-of-use assets are presented as a separate companent in the consolidated statement
of financial position.

— The entity shall apply IAS {(36) Impairment of Assets to determine whether the right- of-use
assel is impaired and to account for any impairment loss identified as defined in “property
and equipment” policy,

- A% a practical expedient, [FR5 (16) allows the lessee not to separate the non-lease
components from lease components, and instead account for each lease component and any
associated non-lease components as a single lease component. A lessee did not apply this
practical expedient. For a contract that contains a lease component and one or more
additional lease or non-lease components, a lessee shall allocate the consideration in the
contract to each lease component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of non-lease components.

The entity is a lessor

Amounts due from lessees under finance leases are recognized as receivables at the amount of
the entity’s net investment in the leases. Finance lease income is recognized based on a pattern

rellecting a constant periodic rate of return on the entity’s net investment outstanding in respect
of the leasas.

l.ease income from operaling lease is recognized in income on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred by the entity in negotiabing and arranging an
operating lease are added to the carrying value of the leased asset and recognized as an expense
over the lease term on the same basis as the lease income. Assets leased undeér operating leases
are depreciated based on the same depreciation policy adopted by the entily for similar assets.

- Income tix
Income tax is calcalated in accordance with laws and regulations applicable in Jordan
-~ Earnings per share

Basic earnings per share is calculaled by dividing profil or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares oulstanding during the year.

Foreign currencies

- In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at the statement date (closing
rate). Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary items
that are measured at fair value in foreign currency are translated using the exchange rates at
the date when the fair value was determined.

- Exchange differences arising on the settlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous fnancial statements shall be recognized in
profit or logs in the period in which they arise.

- Contingent liabilities

- Contingent liabilities are possible obligations depending on whether some uncerfain future

events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

— Contingent liabilities are not recognized in the financial statements.
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4,

(**) Depreciation expense has been allocated on the statement of comprehensive income as follows:

anx2 2021
o D

Administrative, selling and distribution expenses 143,108 26 AGT

Cost of sales 15,623 370538

Maintenance activity - 12022

Total 161,731 255518

e
Intangible asset
Computer softwares
2022 JD
Cost
Balance - beginning of year 25,000
Balance - end of year 25,000
Accumulated amortization
Balance - beginning of year 24,999
Balance - end of year 24,999
Net 1
2021

Cost
Balance - beginning of year 25,000
Balance - end of year 25,000
Accumulated amortization
Balance - beginning of year 24,599
Balance - end of year 24,999

Mel
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3. Right of use asset

— The company renls warehouses and shops for retail sales and a hanger for a maintenance center;
the lease is often for a specified period from 2-3 years, renewable.
- Movement to right of use asset during the year was as follows:

2022 Right of use asset
Cost I
Balance - beginning of year 176463
Diisposal of a subsidlary {112, 160)
Balance - end of year 57303

Accumulated depreciation

Balanoe - beginning of year 84,825
Chepraciation 10156
Disposal of a subsidiary (46.358)
Balance - end of year 57,303
Met -
2021

Cost

Balance - beginning of year 223,454
Disposal (47.991)
Balance = end of yoar 176,463

Accumulated depreciation

Balance - baginning of yvear 20,854
Drepreciabion $3.671
Balance - end of year 84,525
et o193

- The movement of lease liability during the year is as follows

naz 2021
jo o

Balance - beginning of year 635,838 167 474
Subsidiary right of use asset disposal {41,883)
Disposal - (45,820
Interest expense for the year 1,044 0184
Paid during the year {20,000} (65,00}
Balance - end of year 4,999 hS, 438

= ————-

Current portion 4,995 a5, 838
S —————
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6 Investment lands

Balance - beginning of year
Impairment in market value

Balance - end of year

022 2021
1D o
5,638,502 5,652,028
(15.526)
3/638,302 5,638,502

= This ikem includes lands amounting to JD 998,777 registered in the name of a former board of
director member, mortgaged with a first degree mortgage in favor of the company, the lands is
within the territory of Jordan Valley Authority as the law of Jordan Valley Authority prohibits the
registration of lands in the pame of companies and it must be registered in the name of individuals,
and the land is pledge in favor of the company.
— The market value of investment lands according to the assessment of real estabe experts on January
2. 2023 amounted b J0 6832150 with an increase of J1 1,193,648,

7. Related parties

{a) Transactions with related parties represent transactions with companies owned by the company or
companies owned by a member of board of directors,
{b) Inwestment in associates consists of the following:

) i
Mz of oy Comstyofimorpandien. Lepdabies Mambanolthuss S By LT Baag
L) o g L
Ahssbessoh ot T e Thliabem Krghn Lok by
Irieert Corpusy elain e Hm nm WE AR ik
Prwe Vb brtindEspnt TheHebonde g Linied by
Conyasy dfeckn oy . - .
Akl by Anlbqerrerl TubinborseKeylow Lkl
gy ol g q ) wE  d s
Bebberiebioghn Lkl iy
e Vil s Compin ol gy i 2 moi 8 P
Trbrbericloghn Lkl kil
ree Free Sormom Compeny o jmln oy RETl # A i -]
Taal ol ma
— The movement of investment in associates during the year was as follows:
2022 a1
D 1D

Balance - baginning of year 731,394 7355

Additions during the year 250,000

Company's share of results of associates 14,675 (2961)

Balance - end of year 9915, 069 731,394
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rawe

— Summarized information about associates companies is as follows:

S piears Fridr

Hare of b campies Decrmbes 5, 0 Tolal ety Tatl Eabifiies Brienis o=

o o o D In
Fove Dt Sermies Corapury kit I [L% : i
Mgt brdioh e Trade di iparsirad ooy Lx 10,6 H= i i
Farar i Wil Enchsd v e Hnkert) (KibL ] R RE ) ' !
#iChori B, Bodory dond Sapermaartst Compmny Mindreni} gl LI b k]
ot Wik b bl aad o Cirmpany Meriz| Lk ] R 1B M

{e) Related parties receivables consists of the following

2paz i
o o
Future Vehicles for Import and Export Company 3,735,176
Al-Ghani Bread Bakery And Supermarket Company 336149 3,343,185
Ithunar for Mineral Incustries Company 410,000 40,000
Total T 136,667 3383185

{d} Associate payable represent of Free Zone Service Company.
{g) Transactions with related parties is commercial in nature.

B. Financial assets at Fair value through other comprehensive income

2022 2021

m n)
Balance - beginning of year 475,002 450,357
Additions during the year 14,999 -
Reduce the capital of an Invested company (4,263} -
Change in fair value 11,622 25,045
Balance - end of vear 467,760 475,402
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9, Inventory

2022 2021

ID o
Goods (%) 4481718 4,028,582
Letters of credit 401,032 323,355
Goods on consignment 1425
Spare parts . 423,055
Taotal 4,885,175 4,776,952

{*} This item includes inventory impairment amounting to JO 10,000 as of December 31, 2022 (and
amounting to [ 13,571 for 2021)

10. Financial assets at fFair value through profit or loss

a2 2021

o D
Balance - beginning of year 45,600 59,700
Purchase during the yvear 2,541
Sale during the year = 116, 5005
Change in fair value (1341} 2,400
Balance - end of year 66,800 45,600

11. Other debit balances

nx ]

i8] o
Prepaid to Income and Sales Tax Department 83,941 7,260
Prepaid to suppliers 47,332 19,349
Orther, net (%) 45,724 64,726
Employees payable 40,933 18,965
Prepaid expenses 24,394 X322
Refundable deposits 151402 14,502
Work advances 14,6M 11,155
Credit cand recemvables 333
Prepaid to socil committee 320
Bank guarantee deposits - 835
Total 715 257,618
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{*) Other, net consists of the following:

Chther
Less: Expected credit Insses allowance (/%)
Mt

{*/*) The mavement of the allowance for expected credit losses for other receivables during the year

was ag follows:

Beginning of year balance
Prowided during the year
Receivables closed in allowance

Recowvery of allowance
Ending of year balance

12. Trade receivables

Trade receivable (*)

Checks under collection at banks
Checks on hand

Notes receivable

Governmental receivables
Trade receivable - legal cases (*)
Returned checks

Less: Expected credit losses allowance {*)
Net

2hE2 2
D b
44,124 165,124
(400 (100,400)
43,74 64,726

2022 A0
D iD
100400 40,330
55,530
(28,000
(72,000)
400 lﬂﬂ,ﬂ
022 i i |
D JD
1,786,815 2356077
867,279 1,354 887
114,376 43,111
62,597 710,886
20,19 200,860
1,258,365
- 51,599
(1,M5,361) (2.611,375)
1,835,502 3364430
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(*) Trade and legal cases recervables aging according to the issued invoices during the year was as

Follemwes:

022 ann

o D
1- &0 days 613,619 1,159,539
61-120 days 269,257 283,534
121 - 365 days 133,941 TRA33
Maore than 365 days 769,908 2,087 656
Total 1,786,815 J614.462

{"*} The movement of the allowance for expected credit losses during the year was as follows:

2 202

1o 14
Balance - beginning of year 2,611,375 2,045,531
Provided during the year - 5al B4
Excluded from subsidiary disposal {1,591,638) -
Fecovery of allowance {4,378 -

Balanee - end of year 1,015,361 1&11..3-'?3_
13. Cash and cash equivalents
2022 2021
1) o

Current accounts at banks - foreign currencies 141,521 185213
Current accounts at banks - Jordan dinars 79827 B057
Cash on hand 14507 25M4
Total 235,855 150,94
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14, Statutory reserves

15.

= Public Shareholding Company (parent)

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital.
However, the Company may, with the approval of the General Assembly, continue to deduct
this annual ratio until this reserve equals the subscribed capital of the Company in full. Such
reserve is not available for dividends distribution.

For the general assembly after exhausting olher reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

- Privale Shareholding Company

Statutory reserve 15 allocated according B the Jordanian Companies Law by deducting 10% of
the annual net profit until the reserve equals one quarter of the Company’s subscribed capital
Such reserve is not available for dividends distribution.

For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
guench its [osses from the accumulated amounts in statuary reserve, and to rebuild it in
accordance with the provisions of the law.

— Limited Liability Company
- Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of

the annual net profit unbl the reserve equals of the Company’s subscribed capital. Such reserve
is not available for dividends distribution.
For the general assembly after exhausting other reserves to decide in an extraord inary meeting to
guench its losses from the accumulated amounts in statwary reserve, and to rebuild it in
accordance with the provisions of the law.

Loans
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16. Other credil balances

2022 021

o D
Income tax provision {*) 154,237 154,049
End of service indemnity and vacation provision (*%) vu52 38,146

 Other 50,272 11617

Shareholders deposits 3LA97 3762
National contribution deposit () 8762 7.533
Social security deposits 6,308 19063
Accrued expenses 3050 0654
Sales and Income Tax Department depasits 2311 e
Employaes payables 1968
Credit cards receivablos 1060 897
Unearnd and uncollected installent interests rovenises . 95328
Social committee deposits . 2847
Sales and Income Tax Department deposits
for employees income - Al
Total 33247 491,902

{*} The movement of income tax provision during the year was as follows:

el ke 21

e [[#
Halance - beginning of year 154,045 49.30m
Provided during the year for prior years 66,451 -
Prowided during the yaar 196,107 1545
Subsidiary disposal (18,319} -
Faid dusing the year [244,751) (45,797)
Balance - end of year 154,087 154,049
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~ The tax status of sales and income tax has not been settled for the parent company and jts
subsidiaries for the years:

Years that tax statas have not been

Company Name settled
Future Arab [nvestment 219, 200 and 2021
Al-Mashta for Agricultural Trade Company g
Al-Husainat for Lands Development Company 29
Thahabiyat Al-Mugairah for Agriculiural Trade Company 119 and A0
Qasr Al-Mashta for Lands Development Compary ama
Al-Tafih investment Company XH9 and 2021
Arjoum Ajram for Lands Development Company ame
Safari for Communication Services Company 208, 2019, 020 and 2021
Al-Quga Trading for import and Export Company A0 and 20T

(**) The movement of end of service indemnity and vacation provision during the year was as follows:

22 un

D o
Beginning of year balance 58,145 43340
Provided during the year 14,806 14,806
Ending of year balance L 58,146

(**} The movement of national contribution deposit during the year was as follows:

1 021

o o
Beginning of year balance 7513 1990
Provided during the year GE05 7,55
Disposal of a subsidiary (916}
Paid during the year {7 6E0) {2,299
Ending of year balince 8,762 753
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17. Banks owerdraft

Lz arinfees
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jordan Capital Bunic 100 e Arab bvestiient EAT 5
Rk Al Ethal e Comgany rundal positen HLEs
Telal kR o 085 122

18. Costof sales
a2 N
jo D

Goods - beginning of year 4,042,153 5,086,850
Excluded from subsidiary goods (641,537) -
Purchases 14,576 800 11,125,729
Goods - end of year (*) {4,494,143) (4,042,153
Cost of goods sold 13,483,273 12,170,426
Operaling expenses (**) 179367 213450
Cost 13,662,640 12,373,685

{*) This item includes impairment in inventory expense amounting to JD 10,000 for 2022 (JD 13,571 for
2021).
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{**) Operating expenses consists of the following;:

2022 221
o jo

Salaries, wages and refated benefits 120,559 100,613
Depreciation 18.623 37039
Social securily contribubion 15527 13565
Mamtenance 54917 1475
Vehicles 5552 13,567
Health isurance 3351 23235
Water and electricity 3,265 5028
Packaging 2,920 289
Miscellaneous 1,563 341
Communication 1,055 1000
Cleaning & Hospitality 1,024 7ol
Olives squecze Lm2 166
Insurance 47a

social commites contribution 256 195
Stationery and printings 47 433
Cameras installation fees 80 B50
Transportation fees - 18,364
Fuel - 2542
Workers wagis - 950
Samples . 142
Bonuses - 300
Total 179367 103,459

e — ==
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19 Other revenues

Other agencies commissions

Recovery of allowance

Carrency difference

Transportation fees

Dividends

Gain on sale of property and equipment
Others

Change in fair value of financial assels
[nstallment sales interests

Lainon sale of assets held for sale

Gains of financial assets at Rir valye
through profit or loss

Training courses income
Bank interests
et

12

2022 2021
1D D
4.1
76,370 -
37,549 7040
9525 -
3548 -
578 7142
L1332 41,779
{L.341) 2400
110,028
2,282
: 6,768
1599
- 10
215,208 219,778
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20. Administrative, selling and distribution expenses

222 b, | |
o o

Salaries, wages and related benefies 155, 205 1,174,235
Drapreciation 143, 108 W ART
Social security conribution 105,192 117,51
Vehicle @pernses Al R 52,339
Coowgrnmontal fees and ligenses 52331 63,288
Water and elactricity 26,608 43368
Rents 29503 33764
Professtonal fees 2R E08 3,284
bdarketing ZB.535 3023
Maintenance LI ) 31.130
Mliscellameous 24,551 10111
Health insurande 23.E13 25,260
Travel and transporlation .z o 13,644
Security 19,2 34,7005
Right of use assats deprociation 19,136 3,551
Hosputality & cleaning 18,90 Z1.9%90
Transportaton (ees 17,609 10,708
End of service indemmnity 14.506 14,606
Legal expinses 11,769 HEEE
Mon-deductible ax 1491 0,103
beeting and transportation of board of directors {*) R &
Cominunication 9471 11,134
Banks 2435 20482
Fuel 64 31,531
Iraining 6,473

Stationery and printngs @B, 101 4483
Penalties 5,616 -
Canranalees 3A12 5,197
Insuranceo 3224 14,737
Compuber 1,743 14635
Cieneral Azssembly meeting oxpenses 1703 188
Social comumiities contribu tion 1.634 1.850
Sacratary 1,200 -
Lease lability interast 1044 2600
Audvertisement 738 23,584
carmumalies ) | -
Donabans it 300
Boruses - asnF
Selling commissions a 100
Tokal LEBELI1G 2 080

{*) Based on board decision no. {4/2022) held on September 8, 2022 it was decided to pay the board of
directors members allowances to attend meeting in addition to transportation,
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21. Profit (loss) per share

nxr 1

1o D
Profit (loss) 568047 [600,354)
Weighted average number of share 24,931,051 24,931,051
Profit {less) per share 1D -ji23 JO (-\024)

22, Legal cases

According to the fawyer letter, there are legal cases raised by the company against others as at the
stabemient of financial position date amounting bo [ 902,123 and, and legal case raised by others o
company amounting to [D 1,668, those legal cases are stll pending with the competent courts,

23 Contingent labilifies

Al the statement of financial position date, the company’s contingent liabilities as follow:
Liakility amount, net
1o
Guarantees 41562

24, Accumulated losses for some of the sobsidiaries as at December 31, 2022

- Arab Tech Surveillance and Security (limited Lability Company) losses amounted to [0 103266 as at
the date of the statement of the financial position with a percentage of 1,033 % of its capifal. Article
{73) of the Companies Law No (22) of 1997 and its amendments states that [ If the losses of the
limited Liability company amount to three quarters of the value of its capital, it shall be liquidated
unless the General Assembly decides al extraordinary meeting to increase its capital to deal with the
loss skatus or extinguish it in accordance with the International Accounting and Auditing Stanclards,
provided that the remaining losses do not exceed half of the capital company in both cases| As of the
date of the report, the Company has not held such a meeting.

- Safar for Delivery Services (limited hability company) losses amounted to JI3 197,904 as at the date
of the statement of the financial position with a percentage of 1,979% of its capital Article (75) of the
Companies Law Mo .(22) of 1997 and its amendments states that [ If the losses of the limited liability
company amount to three quarters of the value of its capital, it shall be liguidated unless the General
Assembly decides at extraordinary meeting to increase its capital to deal with the loss status or
extinguish it in accordance with the International Accounting and Auditing Standards, provided
that the remaining losses do not exceed half of the capital company in both cases| based on the
boards of directors’ decision on his session held on January 12, 2022 it has been decided o voluntary
liquidation the company, the liquidation procedures have not been completed with the competent
authorities.

- Damia for Agricultural Products Company (limited liability company) losses amounted Lo JI3 2,824
as at the date of the statement of the financial position with a percentage of 282% of its capital Article
{75) of the Companies Law Nao .(22) of 1997 and its amendments states that | If the losses of the
limited liability company amount to three quarters of the value of its capital, it shall be liquidated
unless the General Assembly decides at extraordinary meeting to increase its capital to deal with the
loss status or extinguish it in accordance with the International Accounting and Auditing Standards,
provided that the remaining losses do not exceed half of the capital company in both cases| As of the
date of the report, the Company has not held such a meeting.
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Al-Tafih Investment Company (limited liability company) losses amounted to |[} 58,067 as at the
date of the statement of the financial position with a percentage of 5.807% of its capital Article (75) of
the Companies Law Mo .(22) of 1997 and its amendments states that [ If the losses of the limited
liability company amount to three quarters of the value of its capital, it shall be lquidated unless the
General Assembly decides at extraordinary meeting to increase its capital to deal with the loss status
or extinguish it in accordance with the International Accounting and Auditing Standards, provided
that the remaining losses do not exceed half of the capital company in both cases| As of the date of
the report, the Company has not held such a meeting.

25. Risk management

a)

bj

Regularly, the capital structure 18 reviewed and the cost of capital and the risks associated with

capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

UrPe rish

~ Currency risk i1s the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

— The risk arizes on cerlain fransactions denominated in foteign currencies, which imposes sort of
risk due to fluctuations in exchange rates during the year.

- These risks are managed through special procedures for foreign exchange rakes,

~ The following table represents foreign currencies as at December 31, 2022:

Exchang ratz
apainst fordanian  Amounbinfoceign Amount i local
Deszriptien Cuseney Dinar fumERcy currency {J0)
Carrznt accounl ak bank L5 Diolar L 2 i 137, B4
Current accounl 2t bank Euro -/ Tl 4,871 1558

cj  Inmterest rabe risk:

~ Interest rate risk is the risk thal the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

= The risk arises on exposure to & luctuation in market intarest rates resulting from borrowings
and depositing in banks

~ The risk is managed by maintaining an appropriate mix between fixed and fAoating interest
rates balances during the financial year.

= The following table shows the sensitivity of profit or loss and equity to changes in interest
rates received by the entity on its deposits with banks and on Interest rates paid by the entity
on borrowing from the banks:

Effect on profit (loss)
As of December 31, 2022 Change in interesi and equily
) I
Bank facilibes {loans inclhoded) 05 + 28,602

Lad
=



Future Arab Investment
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

e rm e o e, ] e P 8 L TS | e s e e 0 T

d) Other price risk:

= Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices {other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual
financial nstrument or its issuer, or factors affecting all similar financial instruments traded o
the market,

= The risk arises from investing in equity investments

— The following tahle shows the sensitivity to profit or loss and eqguity to the changes in the
listed prices of investments in equily instruments, assuming no changes to the rest of other

variables:
Effect on profit
As of December 31, 2022 Change in price {loss) and equiby
Yo D
Financial assets at fair value through
profit or loss 5 +3.340
Financial assets at fair value through
other comprehensive income 5 + 23,388
As of December 31, 2021
Financial assets at fair value through
profit or loss 3 t 2,280
Financial assets at fair value through
other comprehensive income 5 + 23780
e) Credit sisk:

— Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

- Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
provisions for doubtiul receivables is taken.

= The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure b credit risk without taking indo account the wvalue of any collateral
obtained.

§ Liguidity risk:

— Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.

= Laquidity risk 15 managed through momtoring cash flows and matching with maturity dates of
the financial assets and liabilites

i
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= The following table shows the maturity dates of financial assets and liabilities as of December 31:

Less Fhan 3 yrar Moot Hran a yrar
Descriplicn amn i i | an i
| 2 m o
Fnancial asels:
Iiveshmants in ssociiles - - Yl M
Firesirial assel a fair valus thivugh céher
eomprehersivg income - - 467,750 4
Males peomvable . - . 4Bi331
Checks usder collecknas il benks . . . W1
Duie from selivkod perties R LT L3165
Fingncial asset at fair value through profit er bss BhdN 440
{kher dztal balaeres %589 iy
Teada pecuniabley LER kTR
{Cash and cash equivalenis b T 1) L - -
Tald 4 ATERSE TSI T3 820 1BITS
Financial listities
Loans MMy TERI4 |BLT73
Der crodif balaness 0, K6, Thas
Aeroanls papalde defereed checks, and soles papable SREr 0%
Aesaciate payable s i
Bariks mverdraft eIk I
Total I TALEM L .

L il ————
M. Fair value of fimancial instruments

- The entity shall classify measuring fair value methods using fair value hierarchy that reflects the
significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels:

- Lewel 1: listed prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs rather than prices listed in level 1 and observable for the asset or liability, either
directly {as prices) or indirectly (derived from prices),

= Level 3 inputs for the asset or Lability is not based on comparable market data that can be
observed (non-observable inputs).

Levels
Az December 31, 2022 1 2 Total
Financial assets i & [[H
Financial assets at fair value through profit
or loss i, 5000 . L
Financial assets at fair value through other
comprelensive income H7Tel 250,000 467, 7al
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27. Financial statements for the subsidiary
The consclidated financial statements includes the financial statement of the subsidiaries as at

December 31, 2022 as follows:
Femenlageof Resivdeutings P )
Compar e Ped raplal Ll Telass Tralichifle:  [ocombiedbss)  offbeyes
o ; B p ] M
e Trding Compuny Wi W B &Ik (i 4l
e o Meadchring e iintnn Company wm W LE ar B Ll
Thakalipal & Hageirah b Agrinut v Trade Compary 1 I % T L Lt
Dari o Agroobura Frodact gy W LB ELY LA {1360
A+ o Al o Coopany W W i f1tk [ ]
(e AR o L Desekopece Campare m oW 036 L84 L] (14
Al Coepury oW B i A (1]
Aiuszat b Linds Dncbapaen) ompary moow it il i (55
Ao b Lo Distiopme Compary i n LT | Lt i L]
N rading o gt ad st Coepury moow Lk gl W w308
St r Covmancsbon Sermoes Compay [ o a W L (0 Rl
Hiab el o aredfaseand s (| [T it g B R

{*} The remaining part of the company's capital is owned by the Al-Quga Trading Company - a
subsidiary company.

28, The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into account any possible impact
of current economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine expected credit losses.

Because of the potential effects of the Corona virus, the management of the entity has taken future
information for the twelve months following the reporting period at least, whether refated to the
negative effects of the virus on the business process or the ability to pay its debts. The management of
the entity has made a study of the potential effects of the current economic fluctuations to determine
the declared amounts of the entity's financial and non-financial assets thal represent management's
best estimates based on observalble information. Markets remain volatile and the amounts recorded
remain sensitive to fluctuations in the market

29. Reclassification
2021 balances have been reclassified o conform to the adopted classification in 2022

il
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